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• Failure to reduce greenhouse gas emissions means 
temperature increase will exceed 2 degrees Celsius 

• Climate change causing more severe and frequent 
weather-related events, which are causing more 
deaths, injuries, property damage/destruction, and 
insurance losses

• Growth of population, businesses, and increased 
values at risk also contributes to increased losses from 
climate-driven events



We are marching steadily toward an 
uninsurable future because we are not 
acting aggressively and fast enough to 

reduce greenhouse gas emissions.
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Florida Policy Responses:
• Allow Forward Looking Probabilistic Models for 

Pricing
• Reinsurance Costs Included in Rates
• Limit Assignment of Benefits
• Eliminate One-Way Attorney Fees
• Public Reinsurance Facility
• Florida Citizens Can Assess All FL Policyholders if 

Reserve Shortfall
• Rates 3x national average
• Florida Citizens Depopulation Program





Some very recent improvement in FL insurance 
market, but:
• Insurer of last resort: 1.3 M policyholders before 

depopulation started
• Farmers & 5 other insurers pulling out of FL 

market entirely
• 15 companies stopped writing new insurance
• 7 companies insolvent
• 18 companies on DOI watch list due to financial 

challenges



How stop the march toward an uninsurable future in CA?
• Act faster to reduce greenhouse gas emissions
• Disincentivize or stop putting more people and businesses into 

harms way
• Improve/enforce building codes and land use requirements to 

mitigate risk
• e.g. Home hardening, defensible space, resilient infrastructure, 

buffers etc.
• Invest in nature-based mitigation

• Substantially increase forest management to decrease severe 
wildfire risk

• Levee setbacks and bypasses to reduce flood risk
• Replant salt marshes to reduce coastal flood risk



Solutions (cont.):

• Give CA Fair Plan authority to issue bonds to cover losses which 
exceed reserves and improve Clearinghouse Program

• Amend catastrophe factor in rate regulation to account for 
statewide catastrophic loss experience and consider other 
changes including capped reinsurance factor. 

• Insurers: Stop insuring fossil fuels & stop investing $569 B in 
fossil fuels

• Insurers: Underwriting models and pricing must account for 
landscape scale forest treatment and home hardening

• Increase CDI Funding for Faster Review of Rate Filings
• Climate Risk Stress Testing of Insurers











Thank You.

Davejones@berkeley.edu
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